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HUD Secretary Sees Hopeful Signs for Holsag = ReeayetO™ oi 


HUD Secretary Moon Landrieu said cegpniin the economy is in one of the most difficult periods of 
testing it has had in SO years, but added That he sees hopeful signs that there will be an upturn in the 
housing and community development industries. 


Noting that the May housing starts were ‘very low’’ compared to last year’s figures fur the same period, 
he said that he feels ‘‘the bottom of the housing slump has been reached.’’ He expects that the annual 
adjustment rate of two million housing starts will be reached by the mid-1980’s. *“The 1980’s, like each 
new decade, hold new promise for our Nation and its communities,’’ the Secretary said. ‘““We can look 
forward to increased housing production, decisionmaking at the local level and better developed 
communities,’’ he added. 


Calling the 1980’s a “‘special time’’ to plan for the next century, the HUD Secretary reviewed the 
mandate of the Council on Development Choices for the 1980’s. The Council, formed by the 
Department and the Urban Land Institute (ULI) to stimulate ideas and plans for the future, is 
undertaking several tasks including: 


© identifying existing and proposed development which responds to the changing needs of communities; 
@ examining the constraints which will influence physical development during the decade; and 
® creating the techniques to accomplish good community development. 


‘*Through this kind of initiative — exploring ideas, analyzing existing conditions, examining 
developing trends, all joined with creative thinking and strategic planning — through this kind of frontal 
attack on the problems of today and tomorrow we have grown as great as we are,”” he said. 


Senate Confirms Marane for Top HUD Post 


Confirmed by the U.S. Senate in mid-June, A. Russell Marane has been sworn in as the deputy general 
manager of the New Community Development Corporation. HUD Secretary Moon Landrieu said that 
Marane ‘‘brings to this post 20 years of impressive experience in the field of community and urban 
development. We are fortunate to have a person with such a broad background to handle new 
communities, an area which brings together several HUD programs.”’ 


A native of Tennessee, Marane came to Washington from the HUD Atlanta Regional Office where he 
served as administrator from August 1977 to June 1979. Prior to coming to HUD, he was the assistant 
vice president of a consulting firm specializing in urban, regional and environmental planning and 
design. A business administration graduate of the University of Tennessee, he is active in the American 
Planning Association, the National Association of Housing and Redevelopment Officials, and the 
American Society of Civil Engineers. 








Long-Term Mortgage Loans Totaled $9.9 Billion in April 


HUD recently announced that originations of long-term mortgage loans for one-to-four-family homes 
totaled $9.9 billion in April 1980, down 31 percent from a year earlier. The Department said that all 
major lenders reported lower originations than in April 1979 except life insurance companies which 
continued their growing participation in the single-family mortgage loan market. 


Long-term loans closed during April on multifamily residential properties totaled $1.0 billion, down 35 
percent from April 1979. Among the major lenders, mortgage companies, savings banks, savings and 
loan associations, and commercial banks decreased their originations from April 1979, while Federal 
credit agencies, life insurance companies and State housing finance agencies increased their activity. 


Landrieu Advocates Decisionmaking at the Local Level 


In a speech before the National Association of Counties in Las Vegas, HUD Secretary Moon Landrieu 
recently advocated returning the decisionmaking power to local officials because they are the most 
knowledgeable about the problems and needs of their own communities. He said that he took this 
position because local officials know best how to use available resources. 


‘*Today more and more local governments are working with the private sector, in cooperation with 
Federal agencies, to make the best use of both public and private resources,’’ Landrieu said. *‘I pledge 
that HUD will encourage these public-private partnerships which are the central theme of President 
Carter’s National Urban Policy.’’ Saying that the Federal Government will pay a decreasing role in 
controlling the direction and funding of local housing and community development projects in the 
coming decade, the HUD Secretary noted that local communities will have to factor in issues such as 
rising energy costs and inflation in their development plans. 


**We cannot control inflation unless we cut back Federal expenditures in our counties, cities and towns 
and involve the private sector in development projects at the local level,’’ Landrieu said. Noting that 
each locality has its unique characteristics, he added that ‘‘this very diversity is one of the reasons 
Federal programs should be as clear as possible.’’ Our programs should help communities identify their 
needs and shape Federal assistance to meet those needs, he concluded. 


Proposed Rule Would Recognize Housing Laws of 13 New Localities 


HUD is proposing to amend its current regulations to include three States and 10 localities whose fair 
housing laws provide rights and remedies substantially equivalent to those provided by Title VIII of the 
Civil Rights Act of 1968. The States are California, lowa and Maryland; the localities include: 


Charleston, West Virginia Philadelphia, Pennsylvania 
Charlotte, North Carolina Phoenix, Arizona 

Fort Wayne, Indiana Seattle, Washington 
Montgomery County, Md. Sioux Falls, South Dakota 
Omaha, Nebraska Tacoma, Washington 


Section 115.3 of the 1968 Act outlines the criteria for determining if a State or locai fair housing law is 
substantially equivalent to the rights and remedies provided for in the law. According to this criteria, the 
law or ordinance must: 


© provide for an administrative enforcement body to receive and process complaints; 

@ delegate to the administrative enforcement body authority to investigate the allegations or compiaints, 
and power to conciliate complaint matters; 

@ avoid excessive burdens on complainants which might discourage the filing of complaints; 

@ prohibit exemptions which substantially reduce the coverage of housing accommodations as 
compared to Section 803 of the Act; and 

© be sufficiently comprehensive in its prohibitions to be an effective instrument in carrying out and 
achieving the intent and purposes of the Act. 


Project Workers to Be Compensated by HUD 


Ninety-one workers who were underpaid while rehabilitating a housing project in Poughkeepsie, N.Y. 
will be compensated as a result of a 15-month investigation by HUD’s Office of Labor Relations. That 
investigation revealed that the workers, employed between September 1977 and August 1978, were paid 
less than the Davis-Bacon predetermined wage rate. 


The Davis-Bacon Act states that laborers and mechanics working for contractors or subcontractors must 
be paid at the prevailing rate for similar work in the same locality. HUD has contacted most of the 
workers and informed them how to report for the additional pay. About 32 other workers cannot be 
located. Meanwhile, the Office of Labor Relations is continuing its investigation of labor standard 
practices and will make additional compensation, if necessary. 


Ceiling Drops for Some U.S. Backed Home Loans 


HUD recently decreased the maximum allowable interest rates for most of its FHA-mortgage insurance 
programs in an attempt to adjust to conditions in the mortgage market. The changes do not affect 
single-family homes. Included are mortgage insurance programs for multifamily housing, land 
development loans, home improvement and mobile home loans, and the combination mobile home and 
lot program. . 


The programs and revised mortgage rates are: 


Program Old Rate New Rate 
Multifamily Housing 13 percent 12 percent 
Land Development (Title X) 14 percent 13.5 percent 
Home Improvement and Mobile 

Home Loans 16.5 percent 15 percent 
Mobile Home and Lot Combo 16 percent 14.5 percent 


The separate rate for interim construction financing for multifamily insured mortgages also dropped to 
13.5 percent from 16 percent. Single-family rates for the level-payment home mortgage insurance and 
the Graduated Payment Mortgage (GPM) insurance programs have already been reduced twice within 
the past 12 weeks from a record 14 percent to the current (unchanged) 11.5 percent. 


HUD Secretary Moon Landrieu said the new 12 percent rate for multifamily projects should help the 
ailing market by making additional projects more financially feasible. The lowering of the land 
development and multifamily construction loan rates will put them more in line with the current 11.5 
prime rate and should enable builders and developers to obtain lower interest costs, he added. 


Nuggets 


Ronald P. Laurent, president of the Government National Mortgage Association (GNMA) has 
announced that the GNMA will offer approximately $600 million of FHA-insured project mortgages for 
sale by auction on Thursday, August 7, 1980. The mortgages were purchased by the GNMA through the 
Federal National Mortgage Association (FNMA) in the operation of its mortgage purchase and sales 
programs. 


Mervin D. Dizenfeld, Office of Architecture and Engineering Standards, will represent HUD at the 
Waste Heat Recovery Conference scheduled for Purdue University, West Lafayette, Inc., September 
15-17, 1980. The conference will discuss the economic and technical advantages and disadvantages of 
heat recovery systems, the barriers to their acceptance and their effects on codes. The conference 
registration fee is $50 and more information may be obtained from Keith Hawks (317/494-6188) and 
Theresa Haft (317/749-6323). 





FHLBB Approves Changes for Savings and Loan Associations 


The Federal Home Loan Bank Board (FHLBB) has approved changes which authorize Federal savings 
and loan associations to issue credit cards to some 22 million customers and to begin interest-bearing 
checking accounts by the end of the year. The thrift institutions, more than 2,000 in all, may offer a 
variety of other consumer services designed to make them more competitive with commercial banks. 


Publications Available 


The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Remittance must be by check, money order, Visa or Master 
Charge. When ordering, please indicate stock numbers. For additional information, contact J.G. Mills, 
chief, Documents Control Branch (202/275-3343). 


Settlement Costs. . . tells how to “‘settle’’ or ‘‘close’’ the deal for a new house and how to pay a variety 
of fees and charges in order to obtain your title and mortgage; outlines what you should know before you 
make final settlement; itemizes and explains every point of the standard form used to record actual 
settlement charges to buyers and sellers in mortgage transactions, including the broker’s commission, 
prepaid insurance premiums, title charges and title insurance, attorney and notary fees, and adjustments 
of certain costs. 1975, Revised 1978. 023-000-00337-6. $1.00. 


Renovate an Old House?. . . describes and illustrates things to consider when deciding about the 
renovation of a frame house. 1976. 001-000-03505-3. $1.10 


New Life for Old Dwellings, Appraisal and Rehabilitation. . . deals with the suitability of various parts 
of a house for rehabilitation and tells how to accomplish these changes at lower cost than building a new 
house. 1975, Revised 1979. 001-000-02988-6. $4.00. 


Handbook for the Home: 1973 Yearbook of Agriculture. . . contains articles on purchasing a home, 
building a patio, putting up curtains, creating a terrarium, fixing a leak in the basement, etc. 1973. 
001-000-02960-6. $5.70. 
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